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The Honorable , o S o
Ji W, Fulbrighe ST Eoa -
Chairman : SR , J4
Conmittes ou m.zp nhtim - S g4 PN,
Uaited Stotes Semate MR - _ 497 AP

. Desw Mr. Chairman:

I am replying te your letter of Yehruery 10, 1972, requesting

further information about Prasideatial m:m T2=10

authorising the use ti oaz;x,m tn grut nuiuty «t&amc -
o Im. :

As explained in the umum u the. l'ntluln:, éctad | 7
November 22, 1971, which was forwarded with She SSate Depart-
ment's zeport to m;nu on Febyuary 8, we believe it i
{mpoxtant to U.8, intevests thet Iran somtinue to develop as
a strong, stable and reliable fxiemd {a the turbulemt Mlddle
East area. Irsnian cooperatiom is impertant not only to our
sffovts to achieve pesceful selutions ko the cuxrent preblems
of this region, buk- alse to the preventisn of fuxthex instabi-
1ity and growth of potenstisl comflicts after the resent with-
deawal of British foxees frem the Fexsiam Qulf sres. Ve
remain convinesd that cur modest MAP program contributes to
the achievement of these objectives., We do not believe this
justification is affected by the mgnner ia which the govern-
ment of Iram chose to celebrate a most iupa:tmt occasion in
the history of that natiom.

e

As Iran has developed s greater mﬁiuﬁy.w- pay for military
equipment and services, we have redmed our grent assistance
progran in cmmuuu measure. Frow a level of $3.4 million
in ¥Y 1971, we went to a lavel of $942,000 for FY 1772 and we
are projecting a further reduction to about $500,000 for FY
1273. Of the $942,000 in FY 1972, approximately $287,000 was
provided for m:mt of the U.5, Militsry Assistance Advisory
Group in Iramy while the balance of about $635,000 was provided
for actual co of training. Although the Irmﬁlm Govarnment
'pmmhaud a& amount of ;bmt $5 million in FM8 tuia:tng during
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FY 1972, we feel that we should continue to provide modest
amounts of training without reimbursement in certain areas
which we feel impertant from the viewpoint of U.2, Lluterests
but which do not rate high priority with Iranian plammers,
It should also be noted that Iran contributes approximately
$1.6 million annually in support of our MAAG activities in

that cousatry,

with regard to Export-Import Bank financing of military sales
te Iram, & program of §$140 million was sppreved for FY 1972,
The potentisl items to be covered by this credit include F-4
aircraft, with supporting egquipment and sexrvices. This credit
includes $70 wmillion to be privately finmmced with Eximbank
guaranty. FYor FY 1973, a program of $200 wmilliom, including
$100 million to be privately financed with Eximbanik gusranty,
has been proposed. Estimated requirements include P-4 ailr-
craft and supporting squipment, C-130 airecraft, M-47 tank
retrofit program, helicopters and spares.

1f there is any further information regarding this matter
which you believe we might provide, please let me know, We
would, of course, be prepared to go inte this matter further
in a personal briefing for you or members of the Committee's
staff L1f you so desire,

Sincerely yours,

ook B A '

David M. Abshire
Assistant Secretary for

Congresgional Relations
Clearances: - ;Z/ 421/, f:ﬂ4ﬁ>
H - Mr. Schneé)ﬁ/ss Folge ‘
NEA - Mr, Davies
BX-IM Bank - Mr, Bostwi ktb/(lnfo)
DOD/ISA = Col. Starke}ii -
DOD/ISA - c&i Edison
DOD/ISA . -‘Mr Dellarf
NEA/IRN = ‘Mr, Miklos
PM/MAS ~ Mr Chapmaﬁ?f/ e
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